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The National Civil Rights Museum in Memphis reopens, and
Atlanta’s Center for Civil and Human Rights nears completion.

To/day’s bonus:
Tour the Beltline

AJCmultimedia photojournalist
and distance runner Ben Gray
spent a cold February day run-
ning the entire 22-mile Beltling,
taking photos and videos afong
the way withthree friends. Ex-
plore aninteractive map of his
journey at MyAZC.com/beltline-
tour, and read more about his
experience in Sunday's paper.
Thenvisit MyAJC.com/beitlina
for more on the popular Atlanta
attraction, & work in progress.
Yourlt also have access to

all of our in-depth news

at MyAJC.com, including
interactive content.
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She@tgf had been
denied leave

When Army Spec. Ivan
Lopez went on the shooting
rampage Wednesday at Fort
Hood, Texas, he had just
learned that superiors in
Washington had rejected his
request to take a temporary
leave to deai with matters
related to his mother’s
death, A4
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“Two-thirds of the people
who receive ifie minimum
wage are female.”

— Cokie Roberts during an
interview Monday on NPR’s
“Morning Edition,” Bl

NATION & WORLD

Hunt begins for
flight’s ‘black boxes’

Two ships deployed sound
locators in the southern
[ndian Ocean in a desperate
attempt o find the missing
Malaysia Airlines flight’s
recorders before their

signal beacons fall silent, Az

BUSINESS » !
Judge delays ruling
onrecalled G cars
General Motors may have to
tell owners of more than 2
million cars with a defective

ignition to not drive them
until repaired, A6

METRO

Gwinnett County
assessmentsrising

For the first time in five ‘
vears, most Gwinnett J
County properiy OWners j
will see higher values on the
county property assessment
notices mailed Friday, 81
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Getthis great deal
at www.Kudzu.com/deals:
$75for $150 worth
of professional electricat

services
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Mostly sunny
High: 69, Low: 48
0% chance of rain

Sunday: Afternoon rain, 67/5¢
Monday: Storms likely, 71756
Tuesday: Cloudy, 64/45

Details onthe back of Metro

Credible. Compelling. Complete.

Verdict: Official
forced from job
for investigating
Gov. Nathan Deal.

By Aaron Gould Sheinin
aaron.geuldshelinin@ajc.com

A Fulton County jury sid-
ed Friday with the former di-
rector of the state ethics com-
mission when it ruled she was
forced from her job for aggres-
sively investigating Gov. Na-
than Deal, throwing the al-
ready troubled commission in-
to deeper turmoil.

The outcome is bad news
for state officials, who for
nearly three years said Stacey
Kalberman’s departure from
the agency had nothing to do
with her desire to issue sub-
poenas for records in an inves-
tigation into Deal’s 2010 cam-
paign. It also bodes ill for the
state’s case in two addition-
al whistleblower suits against
the commission dealing with
many of the same issues.

The jury, after deliberating
214 hours, ordered the state to
pay the former ethics commis-
sion director $700,000. That

Ethics continued on AS

Coming Sunday
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Stacey Kalberman (center) is hugged by attorney Kimberly Worth
and husband Meil after winning a whistieblower lawsuit against the
state ethics commission. BRANT SANDERLIN / BSANDERLING AJC.COM

fhaje.com

The ASC has been following the ethics commission controversy
sincetheverybeginning. Log onto MyAJC.com, whers you can
explore aninteractive graphic ofwho'swhointhe Beatethics
controversy and see how theyrelate to sach other.

Gov. Nathan Deal has claimed his office had little to do with the ethics commission turmoil. But Friday’s legal
victory by the former ethics chief makes the task of separating himself from the agency more problematic.

AJC WATCHDOG

Food

stamp
backlog
reduced

But without more
change, state could still
lose $76M in funding.

By Craig Schneider
cschneider@ajc.com

Georgia’s top food stamp of-
ficial said the state has made
great progress toward elimi-
nating a huge backiog of food
stamp applications, but must
do more o eliminate the
threatened ioss of up to $76
miliion in federal funding.

State Human Services Com-
missioner Keith Horton said
Friday that his agency’s full-
court press in recent menths
—including an intensive over-
time program and the hiring
of a few hundred extra work-
ers — has reduced the backlog
cf cases from about 65,000 in
late February to about 5,500.

“We've made great strides
over the past month,” Hor-
ton said during a news confer-
ence, “but we are not cut of
the woods yet.”

Federal officials have said
Georgia must fully resoive the
bacldog of food stamp cases
that are overdue for action by

Backiog continued on A8

e
Lhajec.com
L.astyeay, Geordis wasted
absut $138 mililon in
SYerpaymeEnts o seonls who
rzceive food stamps. Learn
wiy thiz waste has gotian
dramatically worse inrecant
years. Only on MyaiC.oom.

ECONOMY

U.S. finally regains
jobs lost in recession

67% jobless rate shows
more people looking
for work, experts say.

By Christopher 5. Rugaber
Associated Press

WASHINGTCN —~ The U.S. econ-
omy has reached a milestone:
it has finally regained all the
private-sector jobs it lost dur-

Businesses and nonprofits
shed 8.8 million jobs during
the 2007-09 recession; they
have since hired 8.9 miilion.
But because the population
has grown éince the big down-
turn, the economy is stil] mil-
lions of jobs short of where it
should be by now. '

Also, government jobs are
still 535,000 below the level
they were at when the reces-
sion began in December 2007.

HEALTH CARE LAW

Medicaid stance makes
inmate care cost more

Expansion could save
Ga. $20M a year on
prison medical needs.

By RhondaCook
rcook@ajc.com

Georgia’s decision against
expanding Medicaid under the
Affordable Care Actis cost-
ing the state a chance to save

So far, about 25 states have
used expanded Medicaid to
offset inmate hospitalization
costs, according to published
reports.

Georgia cannot do so
because it is not part of the
broader Medicaid expansion,
which extends the program
to more residents based on

inmates continued on A3
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TIMELINE
November2010:
Repubiican Nathan Dealis
elected governor.

January-May 2011: The
top two staff members

of the state ethics
commissicon, director
Stacey Kalbermanand her
deputy, Sherilyn Streicker,
openaninvestigation
into the Deal campaign.
They meet with federal
prosecutors and the
FBL.Thetwodrawup
subpoenas for Deal and
othersand prepare to
serve them.

June 2071: Kalberman and
Streickerare gone from
theirjobs. Streicker’sjob

is eliminated. Kalberman's
safary is cut from $120,000
10 $85,600,andshe
resigns. The chairman of
the ethics commission,
Patrick Millsaps, says he
neededfocut costs.

August 201 Holly
t.aBergeishired asthe
commission’s new director.

June 2012: Kalherman
and Streicker file separate
whistleblower lawsuits
against the state.

July 23,2012: The state
ethics commisslon clears
Dealof major ethicsvicla-
tions while finding he made
“technical defects”ina
series of personal financial
and campaign finance
reports. Deal agrees to pay
$3,350Cinfees.

September2013: The
AlCreportsthattwo
staffmembers ofthe
state ethics commission
accused LaBerge of
improperlyintervening
inthe probe of Deal.

Staff attorney Elisabeth
Murray-Obertein and

IT specialist John Halr
made the accusationsin
sworn testimony. Hair said
LaBerge orderedhimio
destroy documentsinthe
Dealfite. Murray-Obertein
said LaBerge bragged that
Deal*owed”her for making
his legat troubles go away.
LaBerge has denied those
accusationsin herown
testimony.Deal alsohas
denied any wrongdoing.

Qct.10,2013: The AJC
reportsthatthe FBihas
interviewed Murray-
Obertein.

©ct.22,2013: The
commissicnvotesto
have the state auditor
investigatethe agency.

Dec.11,2013: Federal
investigatorsissue
subpoenastoatieast

five current and former
ethics commission staff
mermbers. They are seeking
documents relatedtothe
Dealprobetopresenttoa
grandjury. .

Dec.19,2013: The ethics
commissionvotes
unanimously to hire
veteranlawyer Robert
Constantine to overses
operations attheagency
fromiJanuary to May.

Jan.6,2014; Relying on
personnei files obtained
throughanopenrecords
reguest, the AJCreporis
that Constantine was fired
inAugust 2013 asajudge
onthestate Board of Work-
ers' Compensation for“fail-
ure to meet performance
expectations”

Plaintiff’s attorney Kimberly Worth uses a chart to help deliver closing arguments inthe

whistieblower lawsuit brought by former state ethics commission executive director
Stacey Kalberman. BRANT SANDERLIN / BSANDERLIN@AJC.COM

Ethics
continued from Al

figure will climb once
back pay and aftorneys’
fees are settled.

“I very honestly and
truly believed what hap-
pened to me was wrong,”
Kaiberman told report-
ers after the verdict was
read. “More than that, the
justice systems allowed
me to tell my storyand [
didn’t have to walk away
from something I thought
was wrong.”

Lauren Kane, a spokes-
woman for Attorney Gen-
eral Sam Olens, who de-
fended the commission in
the case, declined to com-
ment because of the other
lawsuits still pending.

Kalberman’s depar-
ture launched a period of
great tumuit at the agen-
cy, which has seen tre-
mendous turnover, in-
ternal strife and allega-
tions of impropriety that
have called into question
its ability to enforce the
state’s ethics laws. It also
is facing at least two state
investigations and a feder-
al grand jury’s subpoenas.

The state and federal
investigations follow in-
vestigations by The Atlan-
ta Journal-Constitution.

Kalberman’s attorneys
worked all week to show
that the commission’s de-
cisions in June 2011 to cut
her salary by $35,000
and to eliminate the job
of her top deputy, Sheri-
lyn Streicker, were a re-
sponse to the pair’s desire
to issue subpoenas for re-
cords in the investigation.
Jurors heard three days of
testimony from current
and former commission-
ers and employees, cul-
minating Thursday night
with several hours of tes-
timony from Kalberman
herself.

Attorneys for the com-
mission, meanwhile, tried
to establish that the agen-

“That, ladies and gen-
tlemen, is pretext,”
Worth said. “The very
first witness. It doest’t
add up.”

Jurors agreed. Fore-
woman Allison Pecquet, a
25-year-old account man-
ager, said Millsaps was a
key to their decision.

“It was Millsaps,” she
said. “When he told (Kal-
berman) not to say any-
thing about the Deal in-
vestigation right before
the May 3 meeting. We
had it circled 10 times on
the board.”

That May 3, 2011, meet-
ing was when Kalberman
first presented draft sub-
poenas for records in the
Deal case to the commis-
ston. When Kalberman
earlier told Millsaps about
the extent of their inves-
tigation, and that the FBI
was interested, Millsaps
told her to keep it silent,
according to testimony.

Juror Kurt Pinniger, 43,

- asoftware developer, said

the fact that the only two
attorneys at the commis-
sion “got fired” sealed the
verdict.

“If they had taken 10
percent pay cuts across
the board, that might
have been something,”
Pinniger said. “But they
got rid of the two attor-
neys who were investigat-
ing Nathan Deal.”

Deal spokesman Brian
Robinson said the gover-
nor’s office had nothing
to do with this case.

“Today’s verdict in-
volved an internal dis-
pute between former em-
ployees and former com-
missioners of the Georgia
Government Transparen-
¢y and Campaign Finance
Commission, whichisa
body that operates inde-
pendently of elected of-
ficials,” Robinson said
in a statement. “There’s
areason no member of
the governor’s staff was
called to testify: because
there’s na comnactinn tn

called LaBerge, while La-
Berge testified this week
that she did not remem-
ber who called her. Jurors
didmn’t believe her.

“That was a laughable
point that she would say
she didn’t remember who
had called her,” Pecquet,
the jury forewoman, said.

The verdict’s timing
complicates Deal’s re-
election bid. With a GOP
primary in May and a
well-financed Democrat
waiting in November, his
opponents moved o seize
on the verdict.

Former Dalton Mayor

- David Pennington, who’s

running against Deal in
the primary, said it was a
symbol of the “abuses of
power, ethics flaws and
strong-arm, good ol’ boy
politics.” And Democrat
Jason Carter said the tri-
al “opened a new window
into the ethical culture”
of Deal’s administration.
Assistant attorneys gen-
eral Bryan Webb and Lau-
ra McDonald spent the
week trying to convince
jurors the budget crisis
was genuine and Kalber-
man showed poor man-
agement skills during it.
In his closing argu-
ment, Webb hammered at
Kalbermar. He said dur-
ing that key May 3, 2011,
meeting — before Kalber-
man and Streicker pre-
sented the commission
draft subpoenas for re-
cords in the Deal investi-
gation — Kalberman ac-
knowledged the agency
had major budget prob-
lems. ,
Then “she went into ex-
ecutive session and asked
for a raise,” Webb said.
“She had the gall to say
the sky is falling, we’re
going to run out of mon-
ey and you know what? [
want $5,000 more for my-
self.”
That — not the Deal in-
vestigation — was what
led to the decision to re-
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STACEY KALBERMAN
The former executive
director of the state ethics
commission was awarded
$700,000 whenjurors
deciged Friday that she

had beenforced out ofher
positionin 201 for aggres-
sively investigating ethics
complaints against Gov.
Nathan Deal's 2010 cam-
paign. Kalberman fited her
whistleblower lawsuitin June
2012, about avear aftershe
resigned after the commis-
sion, citing a budgst crisis,
cut her salary by $35,000, or
30 percent. The move came
about amonth after she

and hertop deputy, Sherilyn
Streicker, asked the commis-
siontoissue subpoenasin
the Dealinvestigation.
During the trial: Kalberman
testified Thursday that she
thought the budget crisis
was only a cover.“{ said{
believe this has nothing to do
with the budget,”Kalberman
said she told one of the
commissioners at the time.

HOLLY LABERGE
LaBerge was appointed ex-
ecutive director of the state
ethics commission in August
2011.She was a lobbyist for
the state Public Defenders
Standards Councilwhen the
governor’s chief colinsel,
Ryan Teague, contacted

her aboutreplacing Kalber-
ran — before Kalberman’s
salarywas cut and hertop
aide, Sherilyn Streicker, was
dismissed.

During the trial: LaBerge
testified that when she
took over, she foundno
budget crisis at the ethics
commission.

SHERILYN
STREICKER

Streicker was Kalberman's
top assistantand the
investigatorinthe
complaints against Deal. Like
Katberman,shehasfileda
whistieblower suit against
the commission.
Puring the trial: Shesaid,
“1knew the commissioners
weren't going to move
forward with (the Deal
investigation), just seeing
the waythey handledthe
previous cases””

PATRICK MILLSAPS
Millsaps was chairman of
the commission whenit

cut Kalberman's pay by 20
percent and eliminated
Streicker’s position.

During the trial: He
acknowledged under cross-
examinationthatifthe
governor's office assisted in
the recruitment of LaBerge
to succeed Kalberman,“it
doesn'tpassthe smelitest”

'Key players in ethics trial

NATHANDEAL

The governor faced comn-
plaints that he personally
profited from his campaign's’
afrcraft rentals froma
company he partly owned,
that he lliegally used state
campaign funds forlegal bills
related o afederal ethics
investigationwhen he was
amember of Congress and
that he accepted campaign
contributions that exceeded
limits. The state ethics
commission cieared Deal of
major ethics viclations in July
2012 while finding he made
“technical defects”inase-
ries of personal financial and
campaign finance reports.
Deal agreedto pay $3,350in
fees. Deal was originally on
the witness listinthe trial of
Kalberman's suit, but Judge
Ural Glanville granted the
state’'smotionto quash the
subpoena.
During the trial:“'d answer
whatever question they'd
ask meDealtold The AJC."|
just can’timagine that they
couldaskmemuch.idont
know verymuch about what
they’re concerned with.”

ELISABETH
MURRAY-OBERTEIN
Murray-Oberteinwas hired
by LaBerge to serve as the
ethics commission’s staff
attorney. Insworn testimony
leading up tothe case,
sheclaimed that LaBerge
intervenedinDeal's case

and bragged that Deal

owed her afterhiscasewas
settied. Murray-Obertein
was later dismissed from her
pesitionin January aftera
Capitol police officer said he
smelled alcohol onheronthe
morning of aworkday. The -
iury, however, did nothear
about her dismissal after
bothsides agreednotto
mentionitincourt,

During the trial: She
testifiedthatLaBergeteld :
her that commiissioners felt ;
Kalberman and Streicker
“were delving into the {Deal)
investigation too deeply”

JOHNHAIR

Hairis a former information -*
technology specialistwith
the commission. He also

filed a whistieblower lawsuit:-
against the commission :
atter he ciaimed he was fired-
for“frivolous”reasons forre-~
fusing to remove documents’
from Deal’s ethics casefile. -
During the trial; He testified’
thattaBergeoftenasked
himto alter orremovefiles
from commission computer
serversandputthemona
removable hard drive thathe’
would hand-deliver to her.
That happened, he said, only*
with fites related to Deal.




February:Deal and two
top aides are subpoenaed
by Streicker and could
testifyinherlawsuit. A
Fulton County Superior
Courtjudge hears
arguments on whetherto
aliow Kalberman's case to
move forward but does not
immediately issue aruling.
The commission also cuts
ties to Constantine, voting
teconclude hisservices
while agreeingtopaythe
fuil $16,000 of his original
agreement,

March: Hair files a third
whistleblower lawsuit.

He claims he was fired
afterrefusing orders from
LaBerge to alter orremove
documents, ‘

Friday: A Fuiton County
jury awards $700,000
to Kalbermanin her suit
claiming she was forced
out as executive director
of the commission for
investigating Deal's
campaign.

to establish that the agen-
cy’s budget was in crisis
and that, along with Kal-
berman’s request for a
pay raise, was what moti-
vated the decision to cut
her pay and dismiss her
deputy.

Kalberman attorney
Kim Worth said in her
closing argument that
the commission’s de-
fense was full of inconsis-
tencies. Defense witness-
es, Worth said, testified
that with the help of the
governor’s office they re-
cruited Holly LaBerge to
replace Kalberman while
Kalberman was still in her
iob and before they an-
nounced plans to cuf her
salary and eliminate St-
reicker’s job.

Worth said even former
commission Chairman
Patrick Millsaps, who en-
gineered the plan to cut
Kalberman’s salary, ac-
knowledged under cross-
examination that the re-
cruitment of LaBerge by
Deal’s office “doesn’t pass
the smell test.”

there’s no connection to
this office.”

But it was Deal’s ex-
ecutive counsel, Ry-
an Teague, who called
LaBerge in mid-May to
gauge her interest in Kal-
berman’s job before it
was opert. Jurors said
that point was key, too.
Deal’s office has con-
firmed it was Teague who

‘There’'sa
reason no
member
ofthe
governor’'s
staff was
called to
testify.

Brian Robinson
Gov. Nathan Deal
spokesman

duce her salary, Webb
said.

“Kalberman took ac-
tions that made cominis-
sicners begin to question
her abilities,” he said.

Worth acknowledged
that the budget wasn’t
perfect but said it was no
surprise.

“Budgets are al-
ways a problem in state
agencies,” Worth said.
“They’re always an is-
sue.”

In fact, Worth said, al-
most immediately after
taking the job, LaBerge
hired a staff attorney and
areceptionist. LaBerge
testified that when she
took over she found o
budget crisis.

“The reason they made
the personnel decisions
they did was because they
wanted to take the attor-
neys out,” Worth said.
“They wanted to remove
the attorneys from the
commission.”

Staffwriter Greg Biuestein

i

contributed to this article.
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